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Independent Auditor’s Report

Board of Directors
lowa Food Bank Association
Des Moines, lowa

Report on the Financial Statements

We have audited the accompanying statements of financial position of lowa Food Bank Association as of
June 30, 2015 and 2014, and the related statements of activities, functional expenses and cash flows for
the years then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audits in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend on the auditor's judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the
Association's preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectiveness of the Association's internal control. Accordingly, we express no such opinion. An
audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of significant accounting estimates made by management, as well as evaluating the overall presentation
of the financial statements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our audit opinion.
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Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the lowa Food Bank Association as of June 30, 2015 and 2014, and the changes in
its net assets and its cash flows for the years then ended, in conformity with accounting principles
generally accepted in the United States of America.

Houts #Aﬂ;é}u

HOGAN - HANSEN

Waterloo, lowa
August 25, 2015



Statements of Financial Position SN~ s

As of June 30, 2015 and 2014

2015
Assets
Current Assets
Cashiand cash cqUIVAIEIIS - ..ol T i s s Soe t distan s wsm bl st $ 181,096
Accolnis receivables o s ir i R e s L e i L 186,109
PrepaidiinsStianee s rn s s e e e —_
Equipment (net of accumulated depreciation
20152343 195320 1= 80864 ). 0 h e e 19,754
ofal R esatat e e e e s $ 386,959
Liabilities and Net Assets
Liabilities
Abcntifis pavabla .. Lo it - X e e N e R e $ 13,228
ACCIUEH EXPENSES. . . e il feis s s gt o s Qi s e b B e L 8 16,402
Eorgivable loam. i i e e e S e 18,780
Fotalliahilitiesy v, (m=fair ot vy o0 st Palioinianin, SRt astes 48,410
Net Assets
Minrestiicied i etaths s tanh ML e e T It T 63,657
Temperanlyresineled e o n e 274,892
TataliNet ASSets ol i e e et e 338,549
Total Liabilities and Net Assets.................c.o $ 386,959

See accompanying notes to the financial statements.

2014

$ 103,214
221,117
6,956
30,853

2.74

$ 301,669
9,704

311,373

97,256

54,111

— 151,367

$ 462,740



Statements of Activities e T e e

Years Ended June 30, 2015 and 2014

2015 2014
Temporarily Temporarily
Unrestricted Restricted Total Unrestricted Restricted Total
Revenue, Gains and
Other Support
GonlibUlions weai it $ 108,426 3 — $ 108,426 $ 97,481 % — 3 97,481
Private and government
grants and contracts ........ 115,524 348,400 463,924 1.114.531 75,000 1,189,531
Memberdues............cco...... 103,750 — 103,750 100,000 — 100,000
Investment income ............. 635 — 635 637 — 637
Total Revenue, Gains
and Other Support 328,335 348,400 676,735 1,312,649 75,000 1,387,649
Functional Expenses
Program Services
SNAP .......... L e 143,853 — 143,853 154,249 — 154,249
Member food banks......... 101,855 — 101,855 1,096,593 — 1,096,593
VISIAT et o 33,206 — 33,206 36,795 — 36,795
Disaster relief................... 53,798 — 53,798 — —_ —_
SNARIEE TN et 23,475 — 23,475 — — —
Nutrition education........... 6,283 — 6,283 20,916 — 20,916
Total Program
SEVIEES ir e i 362,470 — 362,470 1,308,553 — 1,308,553
Administrative Support Activities
Management and
CEEElE R 127,083 — 127,083 113,526 — 113,526
Total Functional
EXpenses ......c..coie 489,553 — 489,553 1,422,079 — 1.422,079
Net Assets Released
From Restrictions........... 127,619 (127.619) — 83,498 {83,498) —
Increase (Decrease) in
Net Assets for the Year (33,599) 220,781 187,182 (25,932) (8,498) (34,430)
Net Assets - Beginning
(617 =s (R e 97,256 54,111 151,367 123,188 62,609 185.797

Net Assets -End of Year. $ 63,657 $274,892 $ 338549 $ 97,256 $ 54,111 $ 151,367

See accompanying notes to the financial statements. 4



Statement of Functional Expenses

Year Ended June 30, 2015

Salaries and Related Expenses

SAAHESHAR: =R i B Sl R

Employeciienchils. .. e

Eavrolitexest ” setimes ot =T s o o mages SieE ST
Total Salaries and Related Expenses...............

Other Operating Expenses
Distributions to member food banks ........................

e e R N e T P Vol o e e
Commumicallons o s T
BoONfeiences: o= aih ol m L Sl - - e LT See e
RrOlESSIORAEES  Nam i s s e
Advocaevimatelials feses T I T aR L L
SUPPHESI: i e " 50 - DT Lot o e
Rent? s 0 0 B S

See accompanying notes to the financial statements.

SNAP

- 89112
13,950
8,095

_—

111,157

Member
Food
Banks

101,855

$ 101,855

VISTA

$ 26,488
750

836
28,074




2015
i Adminis-
| trative
f Support
Program Services Activities
[ Total Management
F Disaster Nutrition Program and
Relief SWAP Education Services General Total
$ 38,159 $ = $ 4,748 $ 158,507 - 67,176 $ 225,683
— — 100 14,800 7,600 22,400
3.041 — TiTL 12.049 6,061 18,110
41,200 - 4,925 185,356 80,837 266,193
e — — 101,855 — 101,855
- 23,475 — 23,475 — 23,475
4,743 — 328 31,829 13,121 44,950
1,651 — — 6,010 5,437 11,447
589 — — 1,807 2,816 4623
420 e — 2,670 3,300 5,970
231 — - 1,708 4,170 5,878
3,883 — 1,030 5,854 4,701 10555
783 - — 783 8,704 9,487
298 — — 1,123 2,039 3462
— — — — 1,958 1.958
$ 53,798 $ 23.475 $ 6.283 $ 362,470 $ 127,083 $ 489,553




Statement of Functional Expenses

Year Ended June 30, 2014

SNAP

Salaries and Related Expenses
SalanEs e e R o $ 91,278
EmnployecibencfilsSesire e st e e s e o m 14,663
Paytelitaxess e -t e 0L mees i e el e 10,884

Total Salaries and Related Expenses ..........ccoooooviiiiiiie. 116,825
Other Operating Expenses
Distributions to member food banks ................cciimninniinisaieens —
AVl o o AT e T e oo e 25,038
e e e e s e o S e 5,819
CenCIEGES i B i L BT e e 2,634
Prolessenaliees a0 b i i —
e A I ICTRE [ st e anet O TR Gl CHUIE i ol R 911
EBPHESE 7 P S eI s o e i T e R ey e 2252
Benbero oo oo e e —
ANSUTARGCE e et ot e o e v P st 770
Miscellameonssn. nee et i e e B s e —
TotaBEXpenses =8 E s e $ 154,249

See accompanying notes to the financial statements.

Member
Food
Banks

1,086,593

$ 1,096,593



2014
Administrative
Support
Program Services Activities
Total Management
Nutrition Program and
VISTA Education Expenses General Total
$ 22,165 $ 8,957 $ 122400 ¥ 61071 $ 183471
1,200 2,370 18,233 8,218 26,451
794 998 12,676 6,489 19,165
24,159 12,225 153,309 L5 WS 229,087
— — 1,096,593 — 1,096,593
10,668 1,781 37,437 10,222 47,709
762 — 6,581 8,051 14,632
— 91 2 725 2,997 722
— = — 4,870 4,870
— 3,282 4,193 4,463 8,656
1,206 PO 4,529 1,590 6,119
— — — 2,700 2,700
— — 770 1,898 2,668
— 2,366 2,366 957 3,323
$ 36,795 $ 20916 $ 1,308,553 $ 113,526 $ 1,422,079




Statements of Cash Flows

Years Ended June 30, 2015 and 2014

2015 2014
Cash Flows From Operating Activities
Ghangeiinineliassels oo ot v Simadei sl s lis ey = e i ok T s $ 187,182 $ (34,430)
Adjustments to Reconcile Change in Net Assets to Net Cash
Provided by (Used In) Operating Activities
Bepleriotions e eses SS Ry o e e e s g 12,341 12,342
Change in Assets and Liabilities -
(Increase) decrease in receivables..............ccccccceeevievieniinn. 135,608 (308,881)
(Increase) decrease in prepaid insurance..............c..ccccoc...... 6,956 (130)
Increase (decrease) in accounts payable ........c..c.ccovevvevneeen. (288,441) 290,064
Increase iN-ACCrUEd @XPEMSES . ... it e s s s ss aaene s 6.698 1,560
Net Cash Provided by (Used in) Operating Activities................ 60,344 (39,475)
Cash Flows From Investing Activities
Bayment forpurchase of eqUIpIent .. . i b i (1,242) —
Cash Flows From Financing Activities
Proceeds from forgivablelloan: & e 18,780 —
Net Increase (Decrease) in Cash and Cash Equivalents ........... 77,882 (39,475)
Cash and Cash Equivalents at beginning of year.......................... 103.214 142,689
Cash and Cash Equivalents at End of Year................................ $ 181,096 103,214
See accompanying notes to the financial statements. T



Notes to the Financial Statements e T

(1) Summary of Significant Accounting Policies and Other Matters

Nature of Activities
The lowa Food Bank Association (Association) is a nonprofit organization which coordinates efforts to
alleviate hunger by supporting Feeding America food banks throughout lowa.

Basis of Presentation

Financial statement presentation follows the recommendations of the American Institute of Certified
Public Accountants Audit and Accounting Guide, Not-for-Profit Organizations (Guide). The Guide requires
the Association to report information regarding its financial position and activities according to three
classes of net assets: unrestricted, temporarily restricted and permanently restricted net assets.

Use of Estimates

Management uses estimates and assumptions in preparing financial statements. Those estimates and
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets and
liabilities and the reported revenue and expenses.

Concentrations

Approximately 51% and 88% of the Association’s contribution revenue was derived from two and four
donors during the years ended June 30, 2015 and 2014, respectively. Also, approximately 70% and 84%
of the Association’s grant and contract revenue was derived from three and one contracts or grantors
during the years ended June 30, 2015 and 2014, respectively.

Contributions

Contributions are recognized when the donor makes an unconditional promise to give and are recorded
as unrestricted, temporarily restricted or permanently restricted support depending on the existence of
any donor restrictions. The Association records contributions received as increases in the appropriate net
asset category as follows:

Unrestricted Net Assets - Contributions that are not subject to donor-imposed stipulations or that have
restrictions which expire in the fiscal year in which the contributions are received and have not been
appropriated by the Board of Directors.

Temporarily Restricted Net Assets - Contributions for which donor-imposed restrictions have not
been met by the passage of time or performance.

Permanently Restricted Net Assets - Net assets subject to donor-imposed stipulations that they be
maintained permanently by the Association.

Accounts Receivable

Accounts receivable are stated at the amount management expects to collect from outstanding balances.
Management provides for probable uncollectible amounts through a charge to expense and a credit to a
valuation allowance based on its assessment of the current status of individual accounts. Balances that
are still outstanding after management has used reasonable collection efforts are written off through a
charge to the valuation allowance and a credit to accounts receivable. Payment of invoices is due within
30 days of the invoice date, otherwise the amounts are deemed past due. The Association does not
impose a finance charge on invoices that remain unpaid after the due date.



(1) Summary of Significant Accounting Policies and Other Matters

Equipment
Equipment is capitalized at cost if purchased, or at fair value as of the date of the gift if donated, with
depreciation computed under the straight-line method over estimated useful lives as follows:

Type Estimated Useful Lives
W S el Wi et L 7 e lilae it L SO S B T o Mt 5 Years
EHicelequipmentEin S il U e s RO S R et L 3 Years

Depreciation expense for the years ended June 30, 2015 and 2014 was $12,341 and $12,342,
respectively.

Donated Resources

Donated materials, land, buildings, equipment and investments are recorded as unrestricted support at
their fair value when received unless explicit donor stipulations specify how the donated assets must be
used. For the years ended June 30, 2015 and 2014, there were no donated resources recorded by the
Association.

A number of unpaid volunteers have made significant contributions of their time to develop the
Association’s programs. These contributions are utilized in all of the Association’s program service areas.
When these contributed services require specialized skills or create or enhance nonfinancial assets, the
Association records these services at their fair value. For the years ended June 30, 2015 and 2014, no
amounts were recorded for contributed services.

Functional Allocation of Expenses

The costs of providing the various programs and other activities has been summarized on a functional
basis in the statements of activities. Accordingly, certain costs have been allocated among the programs
and supporting services benefited.

Income Taxes
The Association is exempt from the payment of income taxes under Internal Revenue Code
Section 501(c)(3) and, accordingly, no provision for income taxes is reflected in the financial statements.

Management annually makes an appropriate evaluation of any uncertain income tax positions based
upon current statutes in completing these financial statements and the notes to the financial statements.
As of June 30, 2015, management believes that there were no uncertain income tax positions for which a
material change in the unrecognized effect would be reasonably possible within the next 12 months. The
open years for audit of the Association’s Form 990 are 2012-2015.

Subsequent Events
Management has evaluated subsequent events through August 25, 2015, the date which the financial
statements were available to be issued.



Notes to the Financial Statements

(2) Cash Flow Statement Supplementary Information

For purposes of the statements of cash flows, the Association considers all highly liquid debt instruments
purchased with original maturities of three months or less to be cash equivalents.

(3) Restricted Net Assets

Temporarily restricted net assets are available for the following purposes or periods as of June 30;

2015 2014
Walmart Grants - Feeding America/SNAP ...........cooooeioeoeeeeeeeean. $ 205,691 $ 54,111
DisasterRelief- Feeding AMEREA ..o bt vieinres v i 69,201 —
[ie] | b e PR e e LA T S M T B et $ 274,892 $ 54111
(4) Summary of Equipment

2015 2014
Vehiplesi o nli hd h e e s 61707 $ - 61707
Gfficcieallipmentsr st a=us bk dfiins Ry b= ss AUV BT TS e i g 1,242 —

0o et B S D T TR P e e e e R LR e ) S 62,949 61,707

Lessiaceymulatet depretialion . . it i St S 43,195 30,854
NetEgUipment v s o e o i e e e e S $ 19,754 $ 30,853
(5) Summary of Debt

2015 2014
Forgivable Loan
lowa Department of Natural Resources, $20,000 interest-free
forgivable loan, expiring January 30, 2016. The loan will be
forgiven at the end of the grant agreement if all the
requirements are met. $ 18,780 $  —

(6) Leasing Operations

The Association leased office space from the Northeast lowa Food Bank through September, 2014, and
now leases an office in Des Moines which expires September, 2015 and continues on a month-to-month
basis thereafter.

Total rent expense, which included charges for the use of a copy machine, totaled $9,487 and $2,700 for
the years ended June 30, 2015 and 2014, respectively.
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